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LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CARACA 03217 020257Z 


LIMITED OFFICIAL USE CARACAS 3217 

E.O. 11652: N/A 

TAGS: ENRG, EFIN, OPEC, VE 

SUBJECT: VENEZUELAN AND OPEC ASSISTANCE TO LDC'S 
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REF: A) CARACAS 1017; B) CARACAS 450; C) VIENNA 1786; 

D) VIENNA 1618 

1 . EMBOFFS CALLED ON DR. GARCIA PALACIOS FINANCIAL ADVISOR TO INTER- 
NATIONAL ECONOMIC AFFAIRS MINISTER PEREZ GUERRERO AND ALTERNATE 
DELEGATE TO OPEC SPECIAL FUND) TO FOLLOW UP 

ON EARLIER DISCUSSION CONCERNING RECENT OPEC MEETINGS 
IN VIENNA AND VENEZUELA'S INTENTIONS WITH RESPECT 
TO ITS OIL IMPORTING LATIN AMERICAN NEIGHBORS. 

WE WERE TOLD THAT THE GOV HAS STILL TAKEN NO UNILATERAL 
ACTION TO IMPLEMENT PRESIDENT PEREZ' COMMITMENT TO HELP 
FINANCE THE INCREASED COST OF OIL TO VENEZUELA'S 
ENERGY IMPORTING NEIGHBORS. GARCIA PALACIOS SAID 
THE GOV WAS WAITING UNTIL IT HAD CLEARER INDICATION 
WHICH COUNTRIES WOULD BE DESIGNATED AS OPEC SPECIAL 
FUND SECOND TRANCHE BENEFICIARIES AND HOW MUCH EACH 
WOULD BE ELIGIBLE TO RECEIVE. ONCE OPEC'S INTENTIONS 
ARE CLEARER, GOV EXPECTS TO ACT QUICKLY, PERHAPS 
THROUGH SIMPLE TRANSFER OF FUNDS TO RECIPIENT CENTRAL 
BANK, WITH ATTRIBUTION TO DEVELOPMENT PROJECT 
TO FOLLOW LATER. 

2. GARCIA PALACIOS SAID NO FORMAL DECISION HAD BEEN 
REACHED RE CONTRIBUTION OF EACH OPEC MEMBER TO 
$800 MILLION SECOND TRANCHE, ALTHOUGH IT WAS UNDER- 
STOOD THAT ALL THIRTEEN MEMBERS WOULD CONTRIBUTE 
APPROXIMATELY THE SAME AMOUNT THEY GAVE TO FIRST 
TRANCHE. HE CONFIRMED THAT ECUADOR WOULD PARTICI- 
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PATE, BUT THAT AMOUNT WOULD BE TOKEN. 

3. DECISION HAD BEEN REACHED IN VIENNA TO USE SOME 
OF SECOND TRANCHE AS CONTRIBUTION TO PROPOSED 
UNCTAD COMMON FUND, BUT AMOUNT NOT SPECIFIED. IN 
ADDITION, OPEC HAS REACHED AGREEMENT IN PRINCIPLE 
WITH UNDP TO COOPERATE ON DEVELOPMENT PROJECTS IN 
INDIVIDUAL COUNTRIES. AGAIN, DECISIONS ON AMOUNTS, 

MODALITIES OF ASSISTANCE, AND BENEFICIARY COUNTRIES 
NOT YET MADE, BUT COMMITMENT BY OPEC IS FIRM, 

ACCORDING TO GARCIA PALACIOS. 

4. FINALLY, GARCIA PALACIOS SAID SECOND TRANCHE 
DISBURSEMENTS WOULD BENEFIT BROADER RANGE OF 
COUNTRIES THAN HAD EARLIER SPECIAL FUND DISBURSEMENTS. 

LIST WOULD PROBABLY INCLUDE COUNTRIES NOT NORMALLY 
CONSIDERED AMONG THE POOREST, BUT WHICH WERE 
HEAVILY DEPENDENT ON IMPORTED ENERGY. IN SUCH 

CASES TERMS OF LOANS WOULD BE LESS CONCESSIONARY 
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